S.S.SURANA & CO.

CHARTERED ACCOUNTANTS
E-285, Lal Kothi Scheme, Jaipur- 302015

Email: prahaladgupta@gmail.com, Phone - 0141-2741946

Limited Review Report
To

The Board of Directors of
Modern Threads (India) Ltd

1. We have reviewed the accompanying statement of unaudited Standalone Financial Results of
Modern Threads (India) Ltd (‘the Company’) for the quarter ended T June 2017 (“ the
statement”), being submitted by the company pursuant to the requirement of Regulation 33 of the

SEBI ( Listing Obligations and Disclosures Requirements) Regulations 2015,read with Circular no.
CIR/CFD/FAC/62/2016 dated July 5 2016.

2. This statement which is the responsibility of the Company’s Management and approved by the
Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in the Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34”), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued there
under and other accounting principles generally accepted in India. Our responsibility is to issue a
report on the statement based on our review.

3. We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410,
“Review of Interim Financial Information performed by the Independent Auditor of the Entity”
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statement is free of
material misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provide less assurance than an audit. We
have not performed an audit and accordingly, we do not express an audit opinion.

4. Based on our review conducted as stated above, nothing has come to our attention, except:

i. Dividend (Interest) on cumulative redeemable preference shares for the current quarter will
be ascertained at the year end and unprovided dividend is Rs. 2,947.87 lacs upto 31.03.2017.

ii. Interest on certain unsecured loans/deposits for the current quarter amounting to Rs. 21.70
Lacs not provided for and unprovided interest on these loans/deposits is Rs. 872.38 lacs up to
31.03.2017.

iil. Balances of trade payables pertaining to Thread Division of the company are subject to
confirmation and consequential adjustments, if any.

iv. Impairment loss on fixed assets and impact of depletion in inventories pertaining to Thread
Division of the company, if any, not ascertained.




V. The Board of Industrial and Financial Reconstruction (BIFR) had declared the company as sick
company and after abatement of Sick Industrial Companies (Special Provision) Act, 1985, the
company has not filed rehabilitation/ revival scheme to NCLT under Insolvency and
Bankruptcy Code. The company has accumulated losses with its net worth continuing to stand
fully eroded and the financial statements of the company have been prepared on going
concern basis for the reasons explained by the management.

that causes us to believe that the accompanying statement of unaudited standalone financial results
prepared in accordance with applicable Indian Accounting Standards and other accounting principles
generally accepted in India has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing obligations and Disclosure requirements ) Regulation, 2015, as
modified by Circular no. CIR/CFD/FAC/62/2016 dated 5 July, 2016 including the manner in which it is
to be disclosed, or that it contains any material misstatements.

For S.S.SURANA & CO.
Chartered Accountants
(FRN. 001079C)

Place: Mumbai Z et

Date: 14/09/17 (Neeraj Bansal)
Partner

Membership No. 432036
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Statement of Unaudited Standalone Financial Results for the quarter ended 30th June 2017

. _ " {Amount in Lacs)
Particulars For the quarter
Ended on | Ended on
30.06.2017 | 30.06.2016
(Unaudited | (Unaudited
~Income £
(a) Revenue from Operations 3621.84 3861.49
(b) Other Income 8799 31.90
Total income (net) [ 3659.83] 3893.39)
2. Expenses
(a) Cost of Materials consumed 2625.89 3052.51
(b) Purchase of stock-in-trade - .
(c) Changes in inventories of finished goods, (199.85) (510.40)
work-in-progress and stock-in-trade
(d) Employee benefits expense. 32529 . 28040
(e) Finance Cost _ 15.90 2218
(f) Depreciation and amortisation expense 37.64 38.44
(g)Other expenses 726.71 771.05
(h) Excise duty 1.51 3.03]
Total Expenses _ 3533.09 3667.22
3. Profit | (Loss) before exceptional items and Tax (1 - 2) 126.74| m
4. Exceptional ltems - -
5. Profit / (Loss) before tax (3 + 4 - 5) 126.74 226.17
6. Tax expense - -
7. Profit / (Loss) for the year (5 - 6) 126.74 226.17
8. Other Comprehensive Income
(a) Items that will not be reclassified to profit or loss (net of tax) (6.88) (5.74)
(b) Items that will reclassified to profit or loss (net of tax) -
Other Comprehensive Income for the period (6.88) (5.74)
9. Total comprehensive Income for the Period (7 + 8) 119.86 "220.43
10. Paid-up equity share capital
(Face Value of the Share X 10/+) 3477.52 | 3477.52
11. Earnings Per Equity Share (Basic/Diluted) in Rs £
(a) Basic 0.36 0.65
(b) Diluted (refer note no. 10) 0.36 | 0.46
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Notes:-

4 Theabove financial results have been reviewed by the Audit Committee. and approved by the Board of Directors al their meeling neid

on 14in Sep. 2017

2 The Company adopted Ind As frem st Aprl, 2047 wath {he transition date as 1st Apnl 2016 and accordingly, financial resulls for the

quarter ended June 30, 2017 have been prepared in accordance with the recognition and measurement principles laid down in Ind AS 34
“Interim Financial Reporting” prescribed under section 133 of the Companies Act. 2013 read with relsvant rules Issued there under and
other sceounting principles generally accepted in India. The comparative figures for (he quarter ended 30th Juna. 2016 have been
restated by the management as per Ind AS. The management nas exercised due diligence lo ensure that the financial results give a

true and fair view of the company’s affairs,

2 Reconciliation of Nat Profit as reported previously on account of transition from the orevious Generally Accabled Accounting Principles,

(GAAP) to Ind AS for the guarter endsd 30 Juhe 201615 given below.

{Amount in Lacs)
ription d 30.06.2016

Net Profil as Previous GAAP (Indian GAAF) :
Actuarial Gainf(Loss) on employee defined beneht plans recognised in Gther . Nl
compvehensive lncome” v
[Net Profit as per INDAS : 22617
Olher Comprehensive incomsa

Actuanal GainliLoss) en employae defined benefil plans® (574)
Total Other Comprehensive Income (5.74)
Total Comprehensive Income as reportad under IND AS : . 22043

* Tax effect on DCHhas not been taken into consideration as there is ne taxable income and Deferred Tax Assets is not recognised in the
financial statement.. f

4 The Company has opted o avail the relaxations orovided by the Securities & Exchanae Board of India. vide its circulat

CIRICFDIFACIS2/2016 dated 5 July 2015, In terms of the gircular, Ind AS compliant financial resulls for the oreceding quarter and
previcus year ended 31 March 2017 have not been presented as the same are not mandatony

5 Dividend (Interest) on cumulative redeemable oreference snares forthe cufrent quaner will be asceriained al the year end and

Ln-provitied dividand is Rs, 2.947 87 lacs upto 31.03.2617

6 Interest on cenain unsecured loans/deposits for the curreni quarter amounting to Rs. 21.70 Lacs not provided for and un-orovided

interest on these loans is Rs. §72.38 lacs uo to 31 03 2017

7 Balances of trade pavables perlaining to Thread Division of the comoany are subiect 1o confirmation ard conseauential adiustments, if

any

8 Impairment loss on fixed assets and imnact of desietion in inveniories peraining 1o Thread Division of the company If'am. nat ascerdained.

8 The Board of Industrial and Financial Reconstruction (BIFR) had declared ihe company as sick company and after abalem;{maf Sick

Industrial Companies { Special Provision) Act. 1985, the company has not filed rehabilitation/ révival echame fo NCL

and Bankruptey Code, The company has accumulated losses with its net worth continuing to stand fully ercded and Silnt

statements of the company have been prepared on qoing concern as the non current secured borrowings have been settled and the
waiver amourt will be written back on discharae of full pavment. §

10 Share Application Money Rs. 1450/ Lacs has been raised pursuant lo restructunng / seliement sehems submilted to BIFR but

1

conseatent o abatement of Sick Industrial Companies { Soaclal Pravision) Act. 1965, aliotment of share application money uﬁil-ba.gor@

after lcg,uisita-a’nnr'ovnlé_ hence share application money has not been considered for Diluted EPS for the quarier ended 30/06

P

Figures for the previous penod have been reqaroupead’ recl d wherever v to make them Ind AS mqi_ignﬂ;m_c&m'arame
with that of current period. et

For and on behalf of the Board of Directors
ModeraThraagdg (India) Limited

. ! :

( Chairman & Managing Director }
Place : Mumbal DIN:03438721

Date : 14/09/17
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Plants Tel.:01482-241801, Fax : 01482-297924 _
Yarn Division . Villane Raila Mickrint Diiliaca ausmms
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UNAUDITED STANDALONE SEG

MENT WISE REVENUE,RESULTS , ASSETS & LIABILITIES FOR THE
QUARTER ENDED 30TH JUNE,2017

{Amount in Lacs)

{d) Un allocated

Particulars I For the quarter !
Ended on Endedon |
30.06.2017 30.06.2016
u lited ! : :
1. Segment Revenue i
|(a) Woollen 3621.84 3861:48
(b) Synthetic Yarn = i
(c) Others - ¥
Total : 3621.84 3861.49
Less: Inter Segment Sales s - i
Netsales ; 3,621.84 | 3,861.49
“Segment Results
Profit/ ( Loss ) before tax and interest
(a) WOO"&R 254.28 254 34
(b) Synthetic Yarn (111.64) (5.98)
(c) Others - :
Total 142.64 248.36
Less: i) Interest 15.90 22.19
ii) Other Un-allocable expenditure net off Un-allocable Income 3 .
Total Profit Before Tax 126.74 22617
3. Segment Assets
(a) Woollen 7,605.29 7,540.50 |
(b) Synthetic Yarn 1.344.73 1,019.37 :
(c) Others 1,070.34 718 44
d) Un allocated - -
E‘r;{ai 70020301 L 9,278.31
4. Segment Liabilities
(a) Woollen (7,296.79) (6«253-53).
{b) Svnthetic Yarn 18979.32 | | 18411.40
{c) Others 13,829.21 | 13,477.81

Total

EEITE 25,632.08

Place - Mumbal

Daie : 14/09/17

For and on behalf of the Board of Directors
(e3ds (India) Limited

({ Rajesh Ranka }
{ Chairman & Managing Director )
DIN:03438721
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