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a. Details of Audit Qualification :

(i) Dividend on cumulative redeemable preference shares amounting to Rs 140.37 lacs for the year

(Rs 2,947.87 lacs up to 31.03.2017) has not been provided in view of accumulated losses.

(ii) provision of interest on certaln unsecured loans/deposits amounting to Rs. 63'35 lacs for the year

(Rs. g72.38 lacs up to 31.03.2017) has not been made as company expects waiver/ relief under

rehabilitation scheme pending before BIFR. Pursuant to Sick lndustrial Companies (Special Provision)

Repeal Act,2003 (SICA Repeal Act) the proceedings pending before BIFR stands abated with effect

f rom l.!2.2016 and the company is in process of making reference to National Company Law Tribunal

(NCLT) under lnsolvency And Bankruptcy Code, 2016'

(iii) BalancesoftradepayablesamountingtoRs SOO.0glacspertainingtoThreadDivisionofthecompany

which was laying closed upto 19.12.2016 due to seizure of entire plant and office block by Ajmer

Vidyut Vitaran Nigam Lirnited, are subject to confirmation and consequential adjustments, if any.

(iv) lmpairment loss on fixed assets and impact of depletion in inventories pertaining to Thread Division

of the company which r,rras laying closed upto 1g.1,2.2016 due to seizure of entire plant and office block

by Ajnrer viciyut Vilalair iiigafil l.imited, if an1" not ascortained'

(v) The accounts of the company have been prepared on going concern basis though the board of

industrial and financial reconstructlon (BIFR) has declared the company as a sick company' Pursuant to

Sick tndustrial Companies (Special Provision) Repeal Act,2003 (SICA Repeal Act) the proceedlngs

pending before BIFR stands abated with effect from L.L2.2016 and the company is in process of

making reference to National Company Law Tribunal (NCLT) under lnsolvency And Bankruptcy Code,

201_6.
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d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:
Following comments are given by the management while adopting annual accounts on the aforesaid
audit qualifications:
For the Audit Qualifications (i) & ( ii ) Company expects waiver/ relief under draft rehabilitation
scheme pending before BIFR. Pursuant to Sick Industrial Companies (Special Provision) Repeal Act,
2003 (SICA Repeal Act) the proceedings pending before BIFR stands abated with effect from 1.12.2016
and the company is in process of making reference to National Company Law Tribunal (NCLT) under
lnsolvency and Bankruptcy Code, 2016.

e. For Audit Qualification(s) where the is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: Unable to estimate.
(ii) lf management is unable to estimate the impact, reasons for the same:

For qualification (iii) & (iv) the company is in process of identifying liabillty of trade
payables, impalrment loss on fixed assets & impact of depletion in inventory which could
not be completed upto Balance Sheet date, hence the management is unable to
estimate the inrpact

For qualification (v) the company is in process of making reference to NCLT consequent
to abatement of BIFR w.e.f .07.1.2.2016 & the impact shall be provided after outcome of
the reference.

(iii) Auditor's Comments on (i) or (ii) above: Management's Comments are self-explanatory, so no

ate comments are required.
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